THE CONTRACT N4

For the delivery of breathing pacemaker system
City of Novosibirsk 16, May 2009

“Avery Biomedical Devices, inc.” registered at 61 Mall Drive Commack, NY
11725-5703 USA, hereinafter referred to as “The Sellers™ acting on the grounds of
the Rules, on the one part and Ms. Olga Parmenova, registered at Russian
Federation 630084, City of Novosibirsk, Aviastroileley street 14.apt.79, hereinafter
referred to as “The Buyers™ on the other part have concluded the Present Contract
for the following:

I. Subject of the Contract

1.1.  The Sellers are to deliver (assign), and The Buyers are to receive and pay
for a Mark IV Breathing Pacemaker System, as specified on Technical
Specification and Quotation # 2462, hereinafier referred to as “Goods”
on condition D.AF. Novosibirsk.

2. Price and terms of payment

2.1. The total price of “Goods” is indicated in the Quotation N 2462 dated
18, May 2009 and fixed in american dollars at the rate ot 66,342.00
USA$

2.2.  The price of “Goods” includes cost of tare, packing, export, insurance
and transportation charges to Novosibirsk.

2.3, The cost of “Goods” includes arrival of the reprcsentative of the
company “Avery Biomedical Devices, Inc.” to provide technical support
during surgery, adjustment of parameters of the device, fraining
specialists of Children’s Clinical Hospital N 1 city of Novosibirsk.

2.4, The Buyers effect the payment of the sum indicated in 2.1. by means of a
wire transfer money on the Sellers’ account.

2.5. Payment in advance 100%. All expenses connected with transfer money
on the Sellers’ account belong to the Buyers. Payment Buyers’ liabilities
are considered fulfilled from the moment of placing money on the
Sellers’ account. Any duties, taxes, customs clearance of the “Goods” are
paid for by the Buyers,

3. Insurance and risk of Goods loss

3.1. The Sellers must make an insurance agreement irom the risk of goods
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3.2, The right of property of Goods is given the Buyers from the moment of
assignation of Goods by the Buyers from an Aeroflot Cargo courier in the
point of destination.

3.3. Risk of accidental loss of Goods is transferred to the Buyers after
assignation of Goods by the Aeroflot Cargo courier.

4. Time and Terms of Delivery

4.1.  Goods delivery under the present contract is to be effected by Aerofiot
Cargo courter within 30 calendar days from the date of making the
present contract. Delivery 1s effected from the moment of Goods
assignation to Aeroflot Cargo courier in the point of departure.

S. Quantity of Goods and guaranlees

5.1. The Sellers guarantee that delivered Goods under the present contract
must be original.

5.2. The Sellers guarantee that Goods to be supplied has been manufactured
in the full conformity with the description and technical specification.

5.3. The Sellers quarantee high quality of the materials used in the
manufacture of the Goods.

5.4.  The Sellers quarantee the completion of the Goods to be delivered.

6. Packing

6.1.  Packing is to secure the full safety of Goods and to protect it during
transportation by all kinds of transport.

6.2. In case of Goods delivery in defective tare all responsibility for safety of
Goods is on the Sellers.

7. Order of shipment

7.1.  The Sellers inform Buyers e-mail about readiness goods for shipment by
5 calendar days at the latest before the planned date of shipment.

8. Goods Acceptance

8.1. Acceptance of Goods is effected according to quantity indicated in
Quotation and quality indicated in Technical Specification.

Q. Sanctiens

9.1. _ In case of defection of serious fauits (which can’t be eliminated without
spending much time, ineradicable faults and other similar faults) before

surgery or after it. The Buyers have the riglit to demgnd the replacement
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of Goods for Goods of the same brand (model, article} and also
replacement for the same Goods by the other brand (model, article) with
appropriate recalculation of the price or refuse the fulfillment of the
contract and demand the refund paid for the Goods.

9.2, The Sellers are not responsible for shipment delays once the Goods are
delivered to the Aeroflot Cargo courier,

9.3. In case of defection of faults in process of technical support during
surgery, adjustment of parameters of the device, training specialists of
Children’s Clinical Hospital N | city of Novosibirsk ov after these
services — during acceptance or during guarantee period of the device.
The Buyers have the right to demand free of charge elimination of faults
of services or appropriate reduction of price of fulfilled work (service).

9.4. The Sellers did not determine that the equipment is appropriate for the
intended patient and is not responsible for any problems which may arise
due to the patient’s medical condition.

10. Force Majeure

10.1. Parties are released from responsibility for partial or complete non-
fulfillment their labilities under the present contract if this non-
fulfillment is caused by the circumstances of Force Majeure arisen atter
signing of the present contract, which Parties could not foresee or prevent
by reasonable measures.

10.2. Force Majeure are events which Parties can not have influence on and do
not bear responsibility for their origin.

1 1. Arbitration

11.1. All disputes and differences which may arise out of the present contract
will be settled by means of negotiations between Parties. In case of not
settlement of disputes by means of negotiations the matter is to be
submitted for setlement to Arbitration of Novosibirsk Region. The
Arbitration award is final and binding upon both Parties.

11.2. The Present Contract is under the jurisdiction of Russian Federation.

[2. Other terms

12.1. No Party has the right to transfer its rights and obligations under the
present contract to a Third Party without written consent from the other
Party.

12.2.~Al alterations and supplementsto the Present Contract are in value in
~written. form only and signed by representatives of both Parties. The

. ngeé“‘“lf‘ Contract is made in two copies in Russian and English, both texts
--BFE authentlc and have the same validity. The P] esent Contract comes




into force from the moment of its signing by Parties and remains valid till
complete fulfillment of the obligations by the Parties.

13. Addresses of the Parties

Sellers:

Avery Biomedical Devices,[nc.
61 Mall Drive
Commack, NY 11725-5703 USA

JI.P.Morgan Chase Bank
AB.A#021000021

IBAN/BIC Code:CHASUS33

4 New York Plaza, NY.10004
FOR CREDIT TO:

Avery Biomedical Devices, Inc.
Account#9071-1513-6265

()
\2\\‘\/&&%& /Kenneth Aron/

Buyers:

Olga Parmenova

Aviastroiteley street 14, apt.79

Novosibirsk

630084

Russian Federation

Passport: 5007 239994

Issued : 06 November, 2007

By The Russian Department of Federal Migration Service (UFMC)
Of Novosibirsk Region

In Dzerzhinsky District

WW /Olga Parmenova/
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KOHTPAKT Ned
Ha MOCTABKY CHCTEMBL CTHMY. IHDYROLUEH Hhixaniie

I''Horocubupck 16 Ma 2000 r.

Kommanus «Avery Biomedical Devices Inc.». 3aperncTpupopanuas no agpecy 61 Mall
Drive Commak, NY 11725-5703 USA, uMenyemad B aamsHeiimem «lIpogaseny.
AefCTRYFOINAA Ha OCHOBAHHH ¥ CTaBa. ¢ OTHOH CTOPOHE! U rocnexa [lapmenora O 1,
NpOXHUBaOLIas 1o aapecy PP, 630084, r. Hosocubnpek, vimua AunacTponteaeh 14, kB.
79, wmenyemas B nansHelmesm " [loxynarens” ¢ 2pyrod CTOPOHBLL 3AKOUKAIH
HAcTOAIHEA KOHTpaKT Ha NOCTaBKYy {fanee KOHTPAKT) 0 HHMKCCASAYIOUIEM:

1. Ilpeamer KOHTpaKTa:

1.1. TIpogaseu obs3veTcs nocTaBuTsL (Mepears B COOCTREHHOCTR), a [Toxynarens

0053 VeTCA NPHHSATE H 0TaTHTE CHcTeMy Mark [V, CTRMYAHPYIOLLYIO TIPOACCe ALIXANHA. B
COOTBETCTRUM ¢ Texunueckol creuydrkanred u Pacenotwsniv nuctom Ne 2462
UMEHYeMYRO B anbHeHmeM "Tosap”, va yenosusix DLAF. Horocudupex,

2. 1leHa H yCnOBUSA OIATEL

2.1. Oburas cromMocte ToBapa ykazeigaeTcs B Pacnmenodnos nucrte Ne 2462 ot 18 Mas
2009 r. n ycranaBmupaetcs B BantoTe Jomnapel CILA B pasmepe 66.342.00 USDS.

2.2. B ueny ToBapa BXOIMT CTOMMOCTh Taphl, YIAKOBK!. IKCIIOPT, CTPAXOBAHKE,
TPaHCIIOPTHEIE pacxo/rl o I'. Hosocubupeka.

2.3. Crommocts Topapa Briirovaer B cebst mpues npcacTasuTens KoMnanuu «Avery
Biomedical Devices ,Inc.» B 1. HopocuDupcK AMa obecneueriys TEXHHIECKOH 0 LEPKKH
BO BpeMs OllEPALMH, HACTPOHKH NapaMeTpoB pubopa, 06yueHus cneugaineTon 1-i
Herckol knMHu4eckod GonbHuies I. Hosocubupeka.

2.4. TloxynaTenar NPOU3BOIMT OTUIATY CYMMBI, YKa3aHHOH B IyEKTe 2.1.. myTem
TepeunCIICHHA ACHEXKHBIX CpencTE Ha cuer [lponasua.

2.5. Tlpenonnara 100%. Bee pacxoanl Mo nepeBoay SEHEXHLIX CPpeACTB Ha cuet [poaasua
npuHapnexat [loxynaremo. Oos3aaHocT IlokynmaTes 1o OIIaTe CURTAIOTCA
BBITIOJIHCHHBIMY C MOMEHTA TTOCTYIIEHHS NeHEKHEIX CPeICTB Ha cuetr [Iposasua.

2.6. JIrobpIe HaNOTH, MOMIAHAEI 110 TAMOXKEHHOHA 04ncTKOH Torapa onnadnBaioTCs
Tloxymarenem.

3. Crpaxopasue u puck yrepy Topapa:

3.1. [Tponasen 0bs13an 3akmowuTe JloroBop cTpaxopasaus 0T PUCKa YTEPH T0Bapa HiH
MTOBPENICHHA BO BPEMS TPARCTIOPTHPOBKH.

3.2. IlpaBo coGcTBeHHOCTH Ha ToRap BO3HMKAET C MOMEHTA [101yJEHHS

Tosapa [Toxynmatenem ot kypsepa Aeroflot Cargo B nyHKTE HA3HAUEHHS.

3.3 Puck cnyuakiroft motepu Tosapa nepexoaunt [Hokynarento nocne
fenocpeicTReHHOH nepenady Tosapa Kypeepon Aerotlot Cargo.

4. CpOKH IIOCTaBKH:
4.1. NoctaBxa ToBapa mo HactosieMy KoHTPaKTy OCYIIeCTBIACTCS KYPLEPCKOH c1yKOOH
Aeroflot Cargo B Teverne 30 KaleHIapHEIX OHEH. ¢ AQTbI 3AKIOHEIIHA LIACTOALUETC

IKonTpakra. JlocTaBka ocylecTBaseTCs ¢ MOMEUTa nepenayuy Toapa kvprepy Acroflot
Cargo B IyHKTE OTIIPaBIeHHUS,

5. Kauectd ToBapa n rapaHTui:
5.1;1Ipoaapew rapaHTHpYeT, 4TO NOCTAB/ICHHBIH Ti0 HACTOAWEMY KOHTPaKTy ToBap

TOMKEH OLITh TIOUIHHHBIM. Y,



5.2. llpoaaBel rapaHTHPYET, YTO NOCTABAAEMBIH TOBAP HATOTOBIIEH B [IOAHOM COOTRETCTEHH C
OIHCAHHEM H TEXHHYECKOH creltudHKanmen.

5.3 Tlponapen rapanTHpPYeT BRICOKOE KAUBCTBO MATEPHAIOR, HCITONE3YEMBIX ITPH
M3TOTORJAEHHH ToBapa.

5.4. IIponasen rapaHTHpPyeT KOMIUIEKTHOCTE MOCTABAsEMOr0 ToBapa.

6. Yraxosxa:

6.1. Ynakopka nomKHa 00eCneunTs NOIHYD COXPAHHOCTL ToBapa K 3aUMIIATL €70 BO BPEMH
TPaHCIIOPTHPOBKH JHOOBIMH BAIAMH TPAHCTIOPTA.

0.2. B ciyqae 10cTaBKY TOBapa B NOBPEKACHHOH Tape, BCd OTBETCTBEHHOCTD 32
COXPAHHOCTL ToRapa JeUT Ha [1ponarme.

7. Tlopanok BOCTaBKH:
7./. Hponaeer KHGOPMHUPYET ILOKYIaTems 10 3MeKTPOHKHOHN oUTe O TOTOBHOCTH ToBapa K
OTIIPABKE HE TIO3AHEE 5 KANCHTAPHEBIX JHEH A0 [IaHWpyeMOoH JATH OTIpaBKH.

8.IIpueMka TOBapa:
8.1. llpuemra ToBapa OpPOH3BOAMTC COIFAcHO KONHMMECTRY. YKA3AHHOMY B PACHEHOHHOM
JIHCTE, H KAYECTBY, YCTAHOBIEHHOMY TeXHUUCCKOH cHelfpuKaith.

9. Cauxumu:

9.1. B ciyyae oGHapyXeHHs CYHISCTBEHHEIX HEAOCTATKOB (KOTOPbIC HE MOTVT ORITH
yeTpaHens! 63 CylIeCTBEHHBIX 3aTpaT BPeMEHH. HEYCTPAHUMhb(X HEIO0CTATKOB U APYIAX
11070OHBIX HEJIOCTATKOB) KaK JI0 ONEpaldH, Tak 1 nocie [TokynaTens B npase rpedoBats
3aMens! ToBapa HEHaJUIeKaillero KauecTBa Ha TOBAPH! aHANIOTAYHON MaAPKW (MOIETH.
apTHKY.1a), & TAKXKE 0 3aMEHE Ha TAKUe e TORaphl APYTOH Maprd (MOJENH, apTHKY.2) ¢
COOTBETCTBYIOUIUM TIePepacyeToM NOKYITHOH IEHBI HAKM 0TKa3aThCA OT HCIOMHCHKS TOTOB0Pa
U OTPeOOBATE BO3BPATA YIIIAYCHHOH 32 TOBADP CYMMBL.

9.2. [lponasel He HeceT OTBETCTBEHHOCTH 3a Ji00BIE 3a1epkKH B nocTagke Tosapa nocie
Iepelayn ero Kypbepckoi cnyxkbe Aeroflot Cargo.

9.3. B cny4ae obHapy)KeHHs HEAOCTATKOB KaK B IIPOLECCE OKARaHMA YCIYT No 0decrneuenHio
TEXHHYECKOH MOICPKEM BO BPEMS OlIepallHH, HACTPOHKH napamerpon npubopa, obyuerus
crnenuanycton 1-# Ierckoit wauHuteckoHd OoleHMUB T HoBoCHDHpPCKa, Tak W mocie HX
OKA3aHUA - BO BpeMs NPHHATHSY MIH B TEYCHHE rapaHtHiioro cpoka [lokynatens B upase
Tpebonarth 0e3R03IME3THOTO  YCTPAHEHHS HENOCTATKOB YCAYT HiH  COOTBETCTBYICLUEro
YMEHBIIEHUS [IEHRL BRITONHEHHOM padoTh! (OKa3aHHOH YCnyTH).

9.4. Hponaeer He yCTaHOBHIL, 4TO 000PYLOBAHUE ABASETCS NOIXOIAIHM AJIA
Mpe/[HA3HA4YEHHOTO [IaLHeHTa U He HeCeT OTRETCTBEHHOCTH 32 Mobnle mpodieMbl, KOTOPEIE
MOTYT BOZHHKHVTE M3-32 MEOULHHCKOTO COCTOAHHS IALNEHTA.

10. Qope-mamop:

10.1 Ctoponsi 0ceod0KAAKOTCS OT OTBETCTBEHHOCTH 38 HACTHUHOE HITH TTORHOE
HEBBLUIOIHEHHE CBOMX 00A3aHHOCTEH 10 HACTOSINEMY KOHTPAKTY, €CJH 3TO HEBBIIOTHERHE
BHI3BAHO 00CTOATENBCTBAMH HENPEOOIUMON CHITBL, BOZHUKIIAMH IOCIE NOMTHCAHNS
HACTOALICTO KOHTPAKT4, KOTOphle CTOPOHBL HE MO TPeABHAETE HilH KOTOPBIM HE MOTTIH
BOCITPEISTCTBORATD.

10.2. O6CTOATERBCTBAME HETTPEOOTUMOH CUTBT CHHTAIOTCS COOBITHS, HA KOTOPhIE
CTOPOHD! HE MOTYT MOBJMATE M HE HECYT OTBETCTBEHHOCTH 33 WX [IPONCXON(ICHHE.

11. [lopsrok paspeLieus Copos:
11.1. Bee cEepel W pasHOTIacHs, KOTOPbIC MOTYT BOZHUKHYTH B X0/ BolIONHCHUS
- HaCTQALIETO KOHFPAKTA, TOMKIbL! PELIATLCA TyTeM HCpCFOBOpOB mex Ty CTopodavi.



B cnvuae He pazpenielus COPOB MyTeM 11€peroBopos Mexly CTopoHaMU. NeR0 AONKIE0 OLITH
NepeaaHo Ha paceMoTpeHue B ApOHTpaxHbIH cy1 HoBocnGupexoh obnactr. Pewennc
ApOUTpaka OKOHYATEIEHO U SBIIIeTCA 00s3aTeibHLIM 1151 00cux CTOpoH.

11.2 HacTosAmyH KOHTpaKT HaxoauTes NoJL opHeIuKiued Poceutickoil @enepainn.

12. Ilpoyne yenopus:

12.1. Hu oxxa 13 CTOPOH HE HMEEST NpaBo MEPSIABATE CROH N1paBa M 0GA3AHHOCTH TpeTheit
Cropode 6e3 THCHMEHHOTO Ha To coTnacus Apyrod CTopoHkL.

12.2. Bce IonoJiHeHWS B H3MEHEHHS K HACTOAMEMY KOMTPAKTY HODKHEI OLITH B DHCHMEHHOIL
(hopme 1 nonnMcansl npeacTaBuTeNAMH 00eHx CTOpoX.

Hacrosmm# konTpakT oopMIeH B ABYX 3K3eMIIApax Ha Pyecxom w Aarimitckon A3bkax.
002 TeKCTa AYTEHTHYHE! ¥ HMEEOT OXWHAKOBYRO CHITy. HacTosLii KOHTpaKT BCryaeT B CHIy
¢ MOMEHTa ero noanucadis CTOpOHAMH H OCTAETCs B CHJIE /10 110, THOTO MCTIGIHEHUA
CToposaMHu cBOUX OOSBAHHOCTEH.

13. PexBuauTol u nonucu Cropon:
Tpoaapen:

Avery Biomedical Devices. Inc.

61 Mall Drive

Comumack, NY 11725-5 703, USA
J.P.Morgan Chase Bank
AB.AW21000021

IBAN/BIC Code: CHASUS33

4 New York Plaza, NY. 10004
FOR CREDIT TO:

Avery Biomedical Devices, Inc.
Adfcount #J071-1513-6265
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% A\ ANC /Kenneth Aron/
[Toxynarens:
[ocnosxa Ilapvenosa Onera ['ennanseBHa

Poceus,

630084,

[. Horocubupck

Vnuna Asudactpouteneit 14, k. 79

[acnopT:

cepust 5007 Ne 239994

Brrgan 06.11 2007 r, YOMC Poccun no Hosocnbupekot obsactu
B JlRep:KUHCKOM pafone

r. Horocubupcka

A L /Tlapmenona Oxnsra I eHuagbeBHa/



